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SBC Services Inc.

Mr. Gary K. Therien

Area Manager, Property & Cost Accounting

One Bell Center, Room 27‑C‑03

St. Louis, Missouri 63101

Dear Mr. Therien:

In accordance with your authorization, we have made an appraisal of certain designated assets owned by Nevada Bell, located in Various Nevada locations. We hereby submit our findings in this report.

Property Appraised

The subject property consists of data and telecommunications equipment, general plant equipment, and office furniture and equipment.

Excluded from this appraisal are other non‑listed personal property, all real property interests and leaseholds interests (if any). Furthermore, supplies, inventories, common stock, intangible assets, and any assets of a current (or cash equivalent) nature have not been considered.

Valuation Purpose and Use
The purpose of the appraisal is to estimate the Market Value In Use of the subject assets, as of April 1, 2000. The appraisal is to be used for assistance with Public Utilities Commission Form 851 regulatory filing.

Inspection Date and Effective Date

We have not inspected the subject assets but have relied exclusively on data provided by the client. The effective date of the appraisal is April 1, 2000.

Mr. Gary K. Therien

May 8, 2000
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This letter is invalid as an opinion of value if detached from the report, which contains pertinent narrative data, asset listings, and related exhibits.

Your attention is directed to the accompanying Certification, as well as the accompanying Assumptions and Limiting Conditions, both of which are an integral part of this report.

Respectfully Submitted,

Moss Adams Advisory Services

Ronald R. Ulrich, ASA 
John J. McNamara III

Manager
Senior Associate
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Summary of Salient Facts


Property Name:
Nevada Bell

Location:
various Nevada locations.

General Overview:
Nevada Bell is engaged in the business of providing data and voice


communications services. The subject assets are only a small


portion of the Company's total assets.

Effective Date of Valuation: April 1, 2000

Ownership: 
Nevada Bell

Value Conclusions: 
Market Value In Use: $1,205,280
Exposure Time Implicit

In Market Value Estimate: 12 months

Assumptions and Limiting Conditions

· This Limited Appraisal and Restricted Appraisal Report is intended for exclusive use by the client and its divisions, subsidiaries and partnerships (if any). Other parties relying upon this report shall be considered unintended users. Much of the specific data supporting our conclusions are not presented in this Restricted Appraisal Report; however, such data is retained in our work paper files and can be made available for review if required.

· The appraisers are not responsible for the accuracy or reliability of the data furnished by others and contained in this report. Information famished to us is assumed to be correct as received. The comparable sales data relied upon in our analysis have been gathered from industry sources believed to be reasonable and reliable. Attempting to famish unimpeachable verification of all transactions in all instances would require an impractical and uneconomic expenditure of time, particularly with respect to market‑related information and engineering issues.

· The property is appraised as if owned in "fee simple" title. The value estimate in this report is based on the title to the property being marketable, free, and clear of all liens. The fee simple estate in the property contains the sum of all fractional interests, which may exist.

· We did not make a physical inspection of the subject property and were not made aware of any obvious problems. This appraisal specifically assumes the assets are in average condition relative to their age as indicated form the data provided the appraiser.

· This appraisal specifically assumes that the subject property is not, nor will it be, in violation of the National Environmental Policy Act, any State Environmental or Clean Air Acts, or any and all similar government regulations or laws pertaining to the environment. Should such adverse conditions be found to exist subsequent to the issuance of this report, we reserve the right to amend the value conclusions herein to consider a "cost to cure".

· Reasonable ownership and competent management are assumed to exist for the property.

· Our appraisal is valid only for the purpose stated herein and may be relied upon only by the client, its successors, and assigns. The client is authorized to show our report in its entirety to interested parties outside the organization; however, you agree not to reference our name or our report, in whole or in part, in any document distributed to third parties without our prior written consent.

· Possession of this report, or a copy thereof, does not carry with it the right of publication. Neither all nor any part of the contents of this report shall be conveyed to the public through advertising, public relations, news, sales, or other media without the written consent and approval of the author, particularly as to valuation conclusions, or any reference made to the professional designations of the participating appraisers or co‑authors.

Assumptions and Limiting Conditions

· This report considers nothing of a legal character and the appraisers assume no responsibility for matters of a legal nature. Testimony or attendance in court is not required by reason of this appraisal, unless arrangements are previously made.

· All files, work papers, or documents developed during the course of the assignment shall be our property. We will retain this data for at least five years.

· We will maintain the confidentiality of all conversations, documents provided to us, and our report unless otherwise directed by appropriate legal orders. These conditions can only be modified in writing by both parties.

· Title to the property is assumed to be good and marketable, and there are no encumbrances including indebtedness, taxes, and/or assessments that cannot be cleared through normal processes. No responsibility is assumed for other legal matters.

· Information and data provided by the client or others are assumed to be accurate and dependable. We have satisfied ourselves as to their reasonableness through independent confirmation, personal inspection, or other prudent tests, where practicable.

· No investigation has been made into the extent and/or impact of legal actions, if any, involving any environmental impact on operations or alleged pollution pending against the property.

· Unless otherwise noted, it is assumed the subject assets are whole and functional. Further, it is assumed that the subject assets will receive regular maintenance and will be operated within the parameters proscribed by the manufacturer.

· Unless otherwise stated in the appraisal report, the appraiser has no knowledge of any hidden or unapparent conditions of the property or adverse environmental conditions (including the presence of hazardous waste, toxic substances, etc.) that would render the property less valuable. If any adverse conditions exist, this fact could have a negative impact upon the value opinions stated in this report.
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We have investigated and appraised certain designated assets represented to us as the property of Nevada Bell ("NIB", or "the Company"), located in various Nevada locations.

Assets Appraised

The subject property consists of data and telecommunications equipment, general plant equipment, and office furniture and equipment.

Excluded from this appraisal are other non‑listed personal property, all real property interests and leaseholds interests (if any). Furthermore, supplies, inventories, common stock, intangible assets, and any assets of a current (or cash equivalent) nature have not been considered.

Appraisal Purpose and Use

The purpose of the appraisal is to estimate the Market Value In Use of the subject's assets, as of April 1, 2000. Our appraisal is valid only for the purpose of providing value information relative to the Nevada Public Utilities Commission Form 851 regulatory filing. You may only show our report in its entirety to other interested parties involved with this regulatory filing.

Inspection Date and Valuation Date

We did not conduct a physical inspection of the designated Company's assets but relied exclusively on client‑supplied data. The effective date of the appraisal is April 1, 2000.

Property Rights Appraised

This is an appraisal of the fee simple interest in the subject property.

Fee simple interest ‑ An absolute fee; a fee without limitations to any particular class of heirs or restrictions, but subject to the limitations of eminent domain, escheat, police power, and taxation. An inheritable estate.

Scope of Investigation

The scope of this assignment included: a review of general accounting records supplied by the client; research of current costs for similar equipment; an investigation of current market conditions and trends for comparable assets; and the development of conclusions of Market Value In Use for the subject assets.

In appraising the subject assets, the three traditional valuation methodologies were considered: the Cost Approach, the Market (or Sales Comparison) Approach, and the Income Approach. The assignment was defined, and data were gathered, analyzed, and reviewed to select an appropriate valuation approach. During the course of our investigation, we conducted interviews with
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management, reviewed equipment invoices, and fixed asset records, and collected related valuation information, where applicable.

The Nevada Bell assets appraised for this assignment include only those items appearing on a client‑prepared inventory. Ronald R. Ulrich, John McNamara, and Mark Ulrich inspected similar assets at the Pacific Bell Central Office #01 located at 217 N. Lemon Street, Anaheim California on December 1, 1999.

The location inspected was considered by SBC Services, Inc. as the most complete of all the Central Offices and would be representative of the majority of assets we were to value. We have not confirmed by a physical site inspection any other assets but have relied on the records as provided by the Company and assumed all information and data provided by the client or others is accurate and dependable.

A Pacific Bell engineer, responsible for the installation and maintenance of the Central Office #01 assets, assisted us in our inspection. During our inspection we discussed with the engineer the use, function, selection, acquisition, installation and maintenance of the assets.

In addition to our single site inspection we investigated the cost, demand and use of the assets. in the investigation of the new and used market, we found asking and selling prices for similar equipment. Also, our investigation included the supply, demand and useful life expectancy of the assets.

The above information was gathered and considered in arriving at our opinion of value for the assets based on the client‑supplied records.

As previously noted, the information contained within this report is based on additional research, investigation, and analysis retained in our work paper files. This research and analysis complies with the Appraisal Foundation's Uniform Standards of Professional Appraisal Practice. Furthermore, as promulgated by the Appraisal Standards Board's revised guidelines for preparing this Limited Appraisal Assignment, this document has been generated in the form of a Restricted Appraisal Report. All data collected during the course of our investigation will be retained in our work files for no less than five years from the date of this appraisal. This report is designed to meet the specific needs of Nevada Bell and its authorized representatives. Other parties relying upon this report shall be considered unintended users.

Professional Competency

The Uniform Standards of Professional Appraisal Practice includes a Competency Rule. This Rule requires that, prior to entering into an assignment, an appraiser must properly identify the problem to be addressed and have the knowledge and experience to complete the assignment competently.
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The appraiser of record for this assignment possesses the necessary knowledge and experience to comply with USPAP's Competency Rule, and is an Accredited Senior Appraiser (ASA) with the American Society of Appraisers, specializing in Machinery & Technical Specialties.

I am fully competent to perform this appraisal, due to the fact that:

· I have full knowledge of, and experience in, the nature of this assignment;

· All necessary and appropriate steps have been taken in order to complete the assignment competently; and

· I do not lack any knowledge or experience that would prohibit this assignment from being completed in a professional and competent manner, or where a biased or misleading opinion of value would be rendered.

Market Value Definition

The Appraisal Foundation defines Market Value as:

The most probable price which a property should bring in a competitive and open market under all conditions requisite to a fair sale, the buyer and seller acting prudently and knowledgeably, and assuming the price is not affected by undue stimulus. Implicit in this definition is the consummation of a sale as of a specified date, and the passing of title from seller to buyer under conditions whereby:

· The buyer and seller are typically motivated;

· Both parties are well informed or well advised, and acting in what they consider their best interests;

· A reasonable time is allowed for exposure in the open market;

· Payment is made in terms of cash in United States dollars, or in terms of financial arrangements comparable thereto; and

· The price reflects the normal consideration for the property sold, unaffected by special or creative financing or sales concessions granted by anyone associated with the sale.

For the purposes of this assignment, a Market Value scenario assumes that both the buyer and seller contemplate retention of the assets at their present location, for continuation of current operations. In effect, this is a Market Value In Use premise, with all assets assumed to be installed and operational.

Valuation Methodology


In order to value the subject assets, the assignment was defined and data were gathered, analyzed, and reviewed to select an appropriate valuation approach.

No physical inspection was conducted and we relied exclusively on accounting records supplied by the client.

in appraising the subject assets, the three traditional approaches to value have been considered: the Cost Approach, the Market (Sales Comparison) Approach, and the Income Approach.

The Cost Approach

The Cost Approach considers the current cost of reproducing or replacing an asset new, less depreciation from physical deterioration, functional obsolescence, and economic obsolescence. Reproduction, or replacement, costs new are determined by contacting manufacturers and/or suppliers of the item, analyzing client cost information (invoices, budgets, and/or accounting records) or through databases, catalogs, and price lists maintained by our office for this purpose.

Cost of Reproduction New ‑ Cost of Reproduction New is the amount required to reproduce property in like kind and materials at one time in accordance with current market prices for materials, labor, manufactured equipment, contractor's overhead, profit, and fees, but without provisions for overtime or bonuses for labor and premiums for materials.

Cost of Replacement New ‑ Cost of Replacement New is the amount required to replace property with a new, modem unit utilizing state‑of‑the‑art technology and materials that will duplicate the capacity and utility of the existing unit at current market prices for materials, labor, manufactured equipment, contractor's overhead, profit, and fees, but without provisions for overtime or bonuses for labor and premiums for materials and assuming replacement of the entire property at one time.

Depreciation ‑ The difference between either the Cost of Reproduction New or the Cost of Replacement New of assets and the present worth of those assets measured as of the appraisal date.

Physical deterioration ‑ The curable or incurable loss of value caused by deterioration or impairment of condition as a result of normal wear and tear and the actual aging of the physical components.

Functional obsolescence ‑ The adverse effect on value resulting from defects in design that impair utility. It can be caused by changes over the years that have made some aspect of the structure, material, or design obsolete by current standards.

Economic obsolescence ‑ The adverse effect on value resulting from influences outside the asset itself. These may include adverse economic climates, changes in
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supply and demand, availability of raw material, legislative or legal changes, ruinous competition, or other external forces.

The Market (Sales Comparison) Approach

The Market Approach compares similar items that have sold, or are currently offered for sale, in the marketplace with the subject assets. By comparing the items appraised with similar items that have recently sold or are currently offered for sale, an estimate of value can be made. Within these comparable items there may exist pertinent factors of comparison which include (where applicable) manufacturer, size, capacity, condition, quality, age, modifications, location, and date of sale. These factors may be considered in arriving at estimated values for the subject assets appraised.

Marketability of each item of property is also a determinant of value. Marketability, as a measure of demand, is approximated through recent sales of comparable items of property. Where actual sales are not available, relationships are often established based upon used prices for comparable items.

The Market Approach requires the judgment and ability of the appraiser to evaluate a specific piece of property, as well as experience in anticipating what could happen under a given set of circumstances. These circumstances ideally are based upon actual sales, with considerations made for condition, capacity, quality, desirability, inflation, location, and degree of specialization and/or modification.

The Income Approach

The Income Approach estimates the present value of the anticipated future benefits associated with ownership. The net income, or net cash flow, is estimated over an appropriate period of time and then capitalized at an appropriate rate. This capitalization rate reflects the time value of money, inflation, and risk inherent in ownership of the property.

The Income Approach is not typically applied in the appraisal of individual items of machinery, since an overall business enterprise valuation is difficult to segregate to specific assets, whether tangible or intangible in nature. Furthermore, this appraisal values only a fractional portion of the total property. Accordingly, the Income Approach was considered, but not utilized, for this assignment.

It is important to note that, as in most appraisals of machinery and equipment, a "blend" of the Cost and Market Approaches may be utilized. In some cases, the Cost Approach may be the only appropriate method for estimating the value of an asset because of its unique and/or special purpose nature and design. For these items, there may exist little or no market data for sales of comparable assets.

Valuation Methodology


In most cases, however, comparable items of used machinery are traded on the open market and sufficient data exists to utilize the Sales Comparison Approach. In utilizing the Cost and Sales Comparison Approaches for this assignment, we have:

· Contacted various equipment manufacturers and used equipment dealers 

· Utilized published market and auction data for comparable items of machinery 

· Reviewed industry trade journals and sales publications 

· Surveyed Internet sites and collected data for similar assets currently available for sale

The following sections describe the general methodologies employed for each value premise.

Market Value In Use Analysis

In order to estimate Market Values In Use for the subject machinery and equipment, we have inspected the assets, gathered pertinent information for each major asset and/or system, contacted equipment manufacturers and dealers, researched current costs, considered the age and condition of each item, and investigated the current market for similar assets. As previously noted, the Market Value In Use scenario assumes that both the buyer and seller contemplate retention of the assets at their present location, for continuation of current operations, and that all assets are installed and fully operational.

In general terms, the Cost and Market Approaches have been the primary methods utilized for estimating Market Values In Use for the subject assets. The Cost Approach estimates Replacement Costs New by contacting manufacturers and/or suppliers of the assets, analyzing client cost information (accounting records) or through databases, catalogs, cost guides, and price lists maintained by our office for this purpose.

From the estimated Replacement Costs New, considerations were then made for accrued depreciation, or depreciation from all causes. In order to calculate depreciation in the Cost Approach, we have estimated accrued depreciation considering the assets actual age, and normal lives of the equipment. Appropriate deductions were then applied, resulting in estimated Market Value In Use indicators.

A Cost Approach analysis must also consider functional obsolescence, which is the adverse affect on value inherent within the asset that impairs its usefulness It can be caused by changes over the years that have made some aspect of the structure, material, or design obsolete by current standards. ‑Since the subject assets are relatively new (installed since February 1998) little or no functional obsolescence is assumed to have occurred and no deduction has been taken.

External obsolescence is the adverse affect on value resulting from influences outside the property itself. These typically relate to impacts of governmental legislation, changes in supply and demand, limited raw material availability, and other issues. In most cases, quantifying the impact of functional and economic obsolescence within a Cost Approach analysis can be problematic.
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In addition to the Cost Approach analysis, Market Values In Use for the subject assets have also been estimated by consideration of the Market (Sales Comparison) Approach. The Market Approach compares similar items that have sold, or are currently offered for sale, in the marketplace with the subject assets. By comparing the items appraised with similar items that have recently sold or are currently offered for sale, an estimate of value can be made.

An investigation of the current market for comparable machinery has provided sufficient transaction data for similar assets, and we have investigated and utilized published information in developing our opinions of value. In addition, we have contacted several local/regional dealers of comparable furniture and equipment to secure both current costs for new assets, as well as market data for comparable used machinery.

In summary, Market Values In Use for the subject machinery have been estimated by determining current Replacement Costs New, and applying estimates of depreciation based on age, observed physical condition, levels of use, and (where measurable) functional and economic obsolescence. Market Values In Use have also been estimated by investigating published data for comparable used machinery, and information from used equipment dealers. In all cases, appropriate allowances have been made for freight, installation, and other related costs.

Conclusions of Value


In an appraisal study, all three approaches to value must be considered, as one or more may be applicable to the subject property. The Cost Approach investigation described herein has estimated current replacement costs for the subject assets, with appropriate deductions for physical deterioration and functional and economic obsolescence, where measurable.

The Market (or Sales Comparison) Approach has investigated the current market for comparable metalworking machinery. Finally, the Income Approach has been considered but not utilized, as such an analysis is deemed inappropriate for this assignment.

It is important to note that, as in most appraisals of machinery and equipment, a "blend" of the Cost and Market Approaches has been utilized. For the purposes of this assignment, both the Cost Approach and Market Approach have been utilized in estimating Market Values in Use for the subject assets.

The value opinions expressed herein are based upon our knowledge of and experience in the valuation of similar equipment, and available market data. Our research has included discussions with equipment manufacturers and distributors, and used equipment dealers, and a review of published market and auction data. Consideration is given to the type and reliability of data used, and the applicability of each approach.

Therefore, based upon our investigation and the premises outlined herein, it is our opinion that the Market Values In Use of the appraised assets, as of April 1, 2000, can be reasonably represented as follows:

ONE MILLION TWO HUNDRED FIVE THOUSAND TWO HUNDRED EIGHTY DOLLARS

$1,205,280

The marketing/exposure time associated with the Market Value In Use conclusion is deemed to be approximately one year from the date of the appraisal. In addition, it should be noted that the Market Value In Use opinion assumes that prospective earnings will provide a fair return on the appraised value of the assets included in the appraisal, as well as assets not a part of this appraisal, and adequate net working capital. We have not investigated any financial data pertaining to the present or prospective earning capacity of the assets. The Market Value In Use opinion is not intended to represent the amount that might be realized from the piecemeal disposition of the assets in the used market.

We have not made an investigation of, and assume no responsibility for the title to, or liabilities against, the property appraised. We have not considered the costs, if any, associated with contemplated ownership transactions, sales taxes, permits, or asset removal and/or disposition.

Your attention is directed to the attached Assumptions and Limiting Conditions, as well as the accompanying Certification, both of which are an integral part of this report.

Certification


We certify that, to the best of our knowledge and belief​

· The statements contained in this report are true and correct.

· The reported analyses, opinions, and conclusions are limited only by the reported assumptions and limiting conditions, and are our personal, impartial, and unbiased professional analyses, opinions, and conclusions.

· Neither Moss Adams Advisory Services (MAAS), its employees, nor the signatories identified below have any present or prospective interest or bias in the property that is the subject of this report, nor any personal interest or bias with respect to the parties involved.

· Our compensation is not contingent upon the development or reporting of a predetermined value or direction in value that favors the cause of the client, the amount of the value estimate, the attainment of a stipulated result, or the occurrence of a subsequent event directly related to the intended use of this appraisal.

· Our analyses, opinions, and conclusions were developed, and this report has been prepared, in conformity with the Appraisal Foundation's Uniform Standards of Professional Appraisal Practice and the requirements of the Principles of Appraisal Practice and Code of Ethics of the American Society of Appraisers.

· We have not conducted a personal inspection of the property that is the subject of this report. We have relied exclusively on data provided us by the client.

· No other individuals have provided significant professional assistance to the persons signing this report.

· The American Society of Appraisers has a mandatory reaccredidation program for all its Accredited Senior Appraisers. Ronald R. Ulrich, ASA is currently in compliance with that program, specializing in the discipline of Machinery & Technical Specialties, and is accredited through April 18, 2005.
Ronald R. Ulrich, ASA 
Mark Ulrich

Manager
Analyst

Exhibits

Asset Inventory

Market Value In Use Summary By File

     File



Market


Number

File Name

Value In Use

1
EXP1 NB ESPARZA
$                   4,280

2
CAPI NB 561C ESPARZA
$                   1,600

3
ASI NB IN SVC COE ASSETS SLSTX FINALMAC
$            1,084,500

4
VEH1 NBONLY NTWKSRV RAINE
$                 92,100

5
CAP1 NB 561 C NTWKSRV RAINE
$                 22,800






Grand Total
$            1,205,280
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JOHN J. MCNAMARA
SENIOR ASSOCIATE

Mr. McNamara is a Senior Associate with Adams Advisory Services (MAAS), a division of Moss Adams LLP, and is responsible for planning and directing all appraisal engagements originated by the firm's California practice. He earned a Bachelor of Science degree from Florida Atlantic University, College of Business Administration in 1966 and graduated from the New York Institute of Finance in 197 1. He has held registrations on the New York Stock Exchange, American Stock Exchange, National Association of Securities Dealers, Chicago Board Options Exchange and Chicago Board of Trade. Mr. McNamara currently sits on the board of directors of the Association for Corporate Growth and is past president of the Orange County Chapter.

EDUCATION

1966 Bachelor of Science, College of Business Administration, Florida Atlantic University,

1971 Graduate, New York Institute of Finance.

PROFESSIONAL AFFILIATIONS

·   Association for Corporate Growth ‑ Director

·   Former President ‑ Orange County Chapter

· Member ‑ National Property Management Association, Former Member‑American Tax Institute in Europe, Former Member ‑ Association for Corporate Growth ‑ London

· Member ‑ Turnaround Management Assoc.

APPRAISAL SPECIALIZATION

Mr. McNamara has more than twenty years of broad business, real estate and machinery & equipment appraisal experience in the United States and Europe, including serving as an officer of the world's largest appraisal practice. He has counseled major U.S., Asian and European Companies on a wide variety of valuation matters including mergers and acquisitions, equity & debt offerings, recapitalizations, ESOP's, asset parity, bankruptcies, and various tax related appraisal issues. He has provided consultation as a designated appraisal expert in various litigation support engagements.

SPEAKING ENGAGEMENTS
Mr. McNamara has participated in valuation seminars presented to a broad range of corporate financial, tax, real estate, risk management and legal executives, and has conducted speaking engagements on appraisal topics to the following professional groups:

National Association of Accountants 
National Property Management Association

Institute of Cost & Management
Accountants (UK)
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PREVIOUSLY HELD REGISTRATIONS

New York Stock Exchange 

American Stock Exchange 

National Association of Securities Dealers 

Chicago Board Options Exchange 

Chicago Board of Trade
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RONALD R. ULRICH

MANAGER

Mr. Ulrich is a Manager of Moss Adams Advisory Services (MAAS), a division of Moss Adams LLP, and has been providing valuation, litigation and tax services since 1971. He began his appraisal career in 1971 with Lumbermen's Underwriting Alliance in Kansas City, Missouri valuing forest product's manufacturing, wholesaling and retailing facilities throughout the United States and Canada for insurance purposes. In 1974 Mr. Ulrich relocated to Portland, Oregon as the Western Division Appraisal Manager, responsible for all insurance valuations for the company west of the Rocky Mountains. In 1980 he joined Marshall & Stevens Portland, Oregon office as a Senior Appraiser and progressed to Assistant Appraisal Manager of professional services for northwest operations of the company. In his capacity with Marshall & Stevens, Mr. Ulrich became involved with the valuation of industrial plants for leasing, financing, legal, ad valorem and transaction related matters. In 1985, Mr. Ulrich joined Consilium, Inc., Portland, Oregon office as a Senior Appraiser. Consilium, Inc. was a full service valuation firm offering tangible and intangible asset appraisals including real estate, machinery and equipment, specific intangible assets and business valuations. From 1990 through 1994 Mr. Ulrich left Consilium, Inc., working primarily as a real estate appraiser in the Greater Portland Metropolitan Area, returning back to Consilium, Inc., in October 1994. In November of 1997, Consilium, Inc. was dissolved and the majority of the staff and practice joined Moss Adams Advisory

Services.

EDUCATION

1979‑1981
Portland State University, Portland, Oregon (Business/Finance)

1979 ‑ 1980
Clackamas Community College, Oregon City, Oregon (Business/Finance)

1964‑1966
Penn Valley Community College, Kansas City, Missouri (General Education)

PROFESSIONAL AFFILIATIONS

Accredited Senior Appraiser (ASA) ‑ American Society of Appraisers (Machinery and Technical

Specialties)

· Member # 000 192

· Accredited Senior Appraiser since August 15, 1975

· Reaccredited through April 18, 2005

· Has participated as chapter president, treasurer and advancements chairman

State Certified General Appraiser ‑ State of Oregon, License # C000168, expiration date July 31, 2001

State Certified General Appraiser ‑ State of Washington, License # ULRICRR548M9, expiration date July 29,2001

APPRAISAL SPECIALIZATION

Mr. Ulrich has concentrated on complex valuation assignments through the analysis of the tangible assets that contribute to the total value. Principal expertise is in ad valorem tax issues, allocation of purchase price, cost segregation, insurance, financing, liquidation and prospective and end of lease valuations. Major industries
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served include forest products, food processing, professional services, manufacturing, fabrication, plastics, printing, hotel, restaurants, warehousing, distribution, and high tech.

TESTIMONY EXPERIENCE

· Testimony as expert witness in United States Bankruptcy Court, Portland, Oregon.

· Testimony as expert witness in Oregon Tax Court and Circuit Court.

· Testimony before the State Board of Tax Appeals in Washington, Montana, Idaho and California.

· Testimony before numerous property tax equalization boards in Oregon, Washington, Montana and California.

· Informal meetings and review with assessors, and state and county property tax appraisers in Oregon, Washington, Idaho, Montana and California.

· Sworn depositions involving real and personal property.
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MARK R. ULRICH

Analyst

Mr. Ulrich is an Analyst of Moss Adams Advisory Services, a division of Moss Adams LLP, and has been providing valuation, litigation and tax services since 1992. He received his Bachelor of Science from the University of Oregon at Eugene in 1992. He began his appraisal career in 1992 with Pacific West Appraisal Services in Vancouver, Washington valuing primarily residential properties in Oregon and Washington for financing and transaction related purposes. In 1994, Mr. Ulrich relocated to Tillamook, Oregon and joined the Tillamook County Assessors Office as a property appraiser 1, responsible for residential property appraisals, mass appraisal set‑ups, and providing support and testimony for advalorem property appeals. He was promoted to an appraiser 2 in 1996 as head of the farm and forest appraisal section. In 1996, Mr. Ulrich joined Consilium, Inc., Portland, Oregon office as a Staff Appraiser. Consilium, Inc., was a full service valuation firm offering tangible and intangible asset appraisals including real estate, machinery and equipment, specific intangible assets, and business valuations. In November 1997, Consilium, Inc,, was dissolved and the majority of the staff and practice joined Moss Adams Advisory Services.

PROFESSIONAL EXPERIENCE

November 1997
Moss Adams Advisory Services, a division of Moss Adams LLP, Portland,


Oregon

to Present


Analyst ‑ Responsible for appraising and consulting on complex and multi​


disciplinary engagements for financing, tax, legal, insurance, and transaction


related matters.

December 1996 to
Consilium, Inc., Portland, Oregon

October 1997
Staff Appraiser ‑ Performed appraisals of industrial and commercial fixed assets


including, land, land improvements, buildings and structures, processing and


manufacturing machinery and equipment, office furniture and equipment,


laboratory equipment, vehicles, mobile equipment, and a variety of other tangible


properties. Valuations were done for financing, insurance placement, proof of loss,


ad valorem taxation, purchase price allocation, and transaction related purposes.

September 1994
Tillamook County Assessors Office, Tillamook, Oregon

to November
Appraiser 2 ‑ Performed appraisals of residential, commercial, and farm/forest


fixed assets including, land, land improvements, buildings, structures, and

1996
machinery and equipment. Valuations were done for, ad valorem taxation


purposes.
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August 1992 to
Pacific West Appraisal Services, Inc., Portland, Oregon & Vancouver,


Washington

August 1994
Staff Appraiser ‑ Performed appraisals of residential, industrial, and commercial


fixed assets including, land, land improvements, buildings, structures, and


machinery and equipment. Valuations were done for financing, and transaction


related purposes.

EDUCATION AND PROFFESSIONAL TRAINING

1987‑92
University of Oregon, Bachelor of Science, Eugene, Oregon


Machinery and Equipment Valuation Series, ASA, M&E 201‑204, 1997 ‑ 1998


Basic Income Capitalization, Appraisal Institute, course 3 10, October 1998


Uniform Standards of Professional Appraisal Practice (USPAP), ASA, November 1997


and March 1993


Specially Assessed Forest Land, Oregon Department of Revenue, October 1996


Residential Mass Appraisal 1, Oregon Department of Revenue, March 1995


Basic Mass Appraisal Principles, Oregon Department of Revenue, September 1994


Income Property Appraisal Principles ‑ Methodology, Appraisal Institute, June 1994


Appraising Residential Properties, Appraisal Institute, R2/G2, Spring term 1992


Foundations of Real Estate Appraisal, Appraisal Institute, Rl/Gl, March 1992

PROFESSIONAL AFFILIATIONS AND LICENSING

American Society of Appraisers, Machinery and Technical Specialties, Candidate ‑ 020284

State Licensed Appraiser ‑ State of Oregon, License ‑ L000753, expiration date April 30, 2001

State Registered Appraisal Assistant ‑ State of Oregon, Assistant AA00216, expiration date April 20,

2001

Oregon State Registered Appraiser 2

TESTIMONY EXPERIENCE

· Testimony as expert witness in Oregon Tax Court

· Testimony before property tax equalization boards and the Department of Revenue in Oregon

· Sworn depositions involving real property

Professional Qualifications


SPECIFIC PROJECTS INVOLVED IN

· Allocation of purchase price for office buildings and industrial manufacturing plants.

· Liquidation, Lease Residual, Market value, and Market Value In Continued Use appraisals for machinery and equipment.

· Mass appraisals for, residential, commercial, farm and forest land, farm building, machinery and equipment

· Finance appraisals for residential, commercial, industrial, vacant land, machinery and equipment, food processing plants.

· Purchase/sale appraisals for residential, commercial, industrial, machinery and equipment, manufacturing plants.

· Insurance appraisals for printing and publishing companies, sawmills, plywood mills, veneer mills, electric utilities, sewer utilities, and water utilities.

